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RESPONSIBILITY

In accordance with Section 18 (1) of the Employees Provident Fund Act 1991, the Investment Panel (IP) is responsible for matters 
pertaining to the EPF’s investments and acknowledges responsibility for the investment risk management framework. The framework 
is designed to provide reasonable assurance and to mitigate rather than to eliminate the risk of misstatement or loss in carrying out the 
organisation’s investment policies and objectives.

INVESTMENT RISK MANAGEMENT FRAMEWORK

The EPF’s investment risk management framework encompasses the organisation’s governance structure, risk appetite, asset allocation, 
policies and processes. It is reviewed regularly to ensure relevance and effectiveness.

INVESTMENT RISK MANAGEMENT STRUCTURE

The Investment Panel is responsible for overseeing risk management pertaining to the EPF’s investment decision making. 

The Investment Panel Risk Committee (IPRC) is responsible for assisting the IP in recommending the risk appetite and appropriate 
allocation of the risk ‘budget’. The IPRC regularly reviews the risk measurement, policies, processes, and limits to ensure their continued 
effectiveness.
 
The IPRC is assisted by the Management Risk Committee (MRC) to monitor and review risk management activities. 

The Risk Management Department supports the MRC, IPRC and IP in risk management related matters covering independent 
measurement and credit assessment, monitoring and reporting of the EPF’s investment risk exposures.

RISK CONTROLS

The Risk Appetite Statements, as approved by the IP, broadly outline the levels of risk that the EPF is willing to tolerate and form the basis 
of the allocation of funds for investment. Asset allocation reviews are regularly conducted to ensure funds are invested within the EPF’s 
risk appetite.

Various policies and limits are in place to ensure risks are adequately mitigated for each asset class. Risk and Performance Systems have 
been installed and continuously enhanced to ensure that risks are systematically measured and monitored.

CONCLUSION

The IP is of the opinion that the investment risk management practices in place are effective to safeguard the EPF’s investments. The IP 
is supported by the IPRC, which meets a minimum of two times a year to review the risk and compliance reports from the Management.

This statement has been made in accordance with the resolution of members of the Investment Panel dated 29 April 2020.
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