S ¢ v ’ _\ >
\ (/ T i v .\».,
3 Wi "
N Ar\: ’ .“. § VA

N A LK .
) A YO ZON :
- . J o ?\ : B p
) g SN MUSS

Social Contract for Recovery and Resilience

The New Narrative: Turning the Tide to Inequality | Hawati Abdul Hamid
International Social Wellbeing Conference 2021
24 Nov 2021




Social contract in Malaysia’s historical context

The New Economic Policy was conceived with two aims in mind — eradicating poverty irrespective
of race and restructuring society by eliminating the identification of race with economic function.
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Transformations over the years

| Policies evolved to meet new challenges and changing environment
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Economic development improved wellbeing of the
people

| ..in both economic and non-material well-being from health to education and access to amenities.

MEAN HOUSEHOLD INCOME (REAL) ABSOLUTE POVERTY RATE TOTAL LIFE EXPECTANCY

1970: 2019: 1970: 2019: 1960: 2019:
RM > RM 49.3% P 5.6% 60 P 76
1,373 7,901 years years
Use of at least basic sanitation
(per population age group) services (% population)
1970: 2019: 2000: 2018:
39.2% P 83.8% 96.8% P 99.6%

Notes: Data based on earliest and
latest available year
Source: DOS (n.d.) World Bank (n.d.)
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Pressures on the social contract

Changing family structure
and demographic shift

AL

* Changing role of women

* Low mortality & longer life
expectancy

* Low fertility rate

* Population ageing

Enabling opportunity for all and social mobility as part of social contract

External challenges
and changing
environment

L)

’

Urbanisation &
Globalisation

« Technology & innovation
Climate change

Prospect of upward
social mobility?

'
* Slower pace of growth
* Inequality

» Societal challenges and
changing expectations
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Covid-19 exposed vulnerabilities and gaps

| Stimulus packages were launched to help alleviate the pressure on the economy, labour market and

health system
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Social contract for recovery and
resilience



“Build back better” by “going back to basics”

| Promises in the provision of fundamental protections from cradle to grave.
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WCA 1952 = Workers Compensation Act 1952
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Universal provision of social security and services

Addressing the ‘missing middle’ requires a shift from charity to dignity, and from the poor relief

model to a universal social security model

Population coverage and adequacy of social protection in Malaysia

Benefit value

Bantuan
Kanak-kanak

Childhood

The ‘missing
middle’

Child-
related tax
reliefs

Working age

A The ‘missing
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insurance, ex-
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Formal/richer

Richer Informal/poorer

Poorer

Note: Only key schemes are shown. Values are only illustrative.
Source: KRl illustration. See KRI (2021) — Building Resilience.
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http://krinstitute.org/Publications-@-Building_Resilience-;_Towards_Inclusive_Social_Protection_in_Malaysia.aspx
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Transformative and
universal social protection

has a role in building trust Vietnam [ s

Share of social assistance spending from total GDP, by selected country, 2014 — 2019 average
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Solidarity, trust and virtuous circle of strong social

contract

Cognisant of society’s interdependencies, social contract will continue to evolve but it should
work towards strengthening the solidarity between individuals, community, employers/private

sector and the state.

Tripartite stakeholders in social protection investment
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Social policy must be designed not only residually, to
cater for social casualties, but also integrated as a
central component of policies, to ensure the
wherewithal for their sustainability.

More specifically, social policy must not confine
itself to only the ‘social inclusion’ part but must also
directly address the issues of economic development
and the consolidation of the democratic order.
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